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mh DEFINITIONS. As ued throughout this contract, the following terms shall have the mesrings set. forth 
elow: : = a — 


(xj The term “Sectetary” means the Secretary, the Under Secretar ary af the De- 
artreent and the head-ér any asslatant head of the executive agency: and authorized represent- 
ative” Means any parson or persons or b to act ?or the Secretary. 


(>) The term “Contracting Officer” means the person exectiting this contract on behalf of the Govariment 
and any other officer or civillan employee who is a properly desigtinbed Contracting Officer: and the term -fieludes, 


escent ag otherwise provided in this contract, the authorized representative of a Contracting Offter ‘acting within 
the Hmits of his authority. peed 


i {c), Except as otherwise provided in this contract, the term “subcontracts” inchules purchase osdara under this 
contract. 


(dy Tie term “vontraet work” means all work to be performed under thts comtract including any: studies 
vuvering fundamental, theoretical, or experimental investivations; any extension of the investigative findings and 
theories af & scientific or technical seture ee application: any tangible items, hereinafter referred- to 
as “supplies,” furnished to the Government; any reports, data, computations, plans, drawings and specifi- 
cations with respect to any of the foregoing. es 


2 CHANGES.—The Contracting Officer may at any time, by a aga} order, make changes in or additions to 
the drawings and apeetfications, issue additional instructions, require additional nk within the goneral scope of 
the contract, or change the place of delivery, method of shipment, or the amount of Government-Furnishad prop- 
erty. If any such change causes an fncreage or decrease in the estimated cost of, or the time required for perfurm- 
ance of this eontract, or otherwise affects any other provision of this contract, an eagnitable adjustment. ahall be 
mede (J) in the estimated cost or ‘delivery schedule, or both, (11) In the amount of any fixed fee to be paid tu the 
Cantravter, and (ili) ta such other provistoas of the eontract as may be sc affected, and the contract shall be 
modified in writin peer e ly Any claim by the Contractor for adjustment under this clause must be asserted 
within sixty (60) days from the date of recatpt by the Contractor of the notification of change; provided, however, 
that the Contracting Officer, if he decides that the facta jetty such action, may recefve and act upon any auch 
claim asserted at any time prior to final payment under this contract. Faflure to agree to any adjustment shall be 
a dispute concerning a question of fact within the meaning of the clause of this contract entitled “Disputes.” 
However, nothing in this clause shall exouse the Contractor from proceeding with the contract as changed. . 


§. LIMITATION OF COST. (a) It ts estimated that the total cost to the Governniont, exclusive of ang fixed fee, 
for the performance of this contract will not exceed the estimated cost set forth in the Sehedule, and the Contractor 
pa Th to use its best efforta to perform the work specified in the Schedule and all obligations under this contraet 
within sueh estimated coat. If at any time the Contractor has renson to believe that the cowts whieh tb expects to 
incur in the performance of this contract in the next succeading thirty (40) days, when added tu all costa previously 
ineurred, will exeeed alghty-fve per cent (8B5:.) of the estintated cost then sat furth in the Schedule, of if at amy 
tite the Contractor has rengon fo belleve that the (otal coat tu the Government, exclusive of any fined fee, for the 

erformance of this contract will be substantially greatet or less than the then estimated cost thereof, the Gon- 

actor shel] notify the Contracting Officer In writing to that effect, giving ita revised estimate of such total eost 
for the performance of this contract. 


{b) The Government shall not be obligated to reimburse the Contractcr for costs incurred in excesa of the 
estimated cost set forth in the Schedule, and the Contractor shall not be obligated to continue performance under 
the contract or to incur costs in excess of the estimated cost set forth in the Schedule, unless and until the Con- 
tracting Officer shall have notified the Contractor in writing that such ast!mated coat has been increased and shal! 
have specified in such notice 4 revised estimated cost which shall thereupon constitute the estimated cost of per- 
formanes of this contract. When and to the extent that the estimated cost set forth in the Schedule has been tn- 
creased, any costs incurred by the Contractor in exceas of such estimated cost prior to the increase in estimated 
coat shall be allowable to the same extent as if such costs had been incurred after auch incraase In-estitnated éost. 

- 


4. ALLOWABLE COST, FIXED FEE AND PAYMENT. (a) For the performance of this contract, the Gov- 
ernment shall pay tc the Contractor the cost thereof determined by the Contracting Officer fo te ailowable in ac- 
cordance with Part 2 of Section XV of the Armed Services Vrocurement Regulation ag in effevt on the date of 
this contract and the Schedule (hereinefter referred to as “Allowahle Cost”), plua such fixed fae, tf any, aw may be 
provided for in the Schedule. aes 


ib) Once each month aor at more frequent intervals, if approved by the Contracting Officar) the Contractor 
may submit to an authorized repreaemtative of the Contracting Officer. in such form and reasonahbie detail as such 
representative may require, an tivveice or publie voucher supported by a statement of cost incurred b; the Contractor 
im the performance of thia contract and claimed to constitute Allowable Cost. Fach statement of cost shall be 
certified by an officer or other responsible official of the Contractor authorized by it to certify such statemerits. 


(c) As promptly as may be practicable after boat of eaeh invotee oy voucher and statement of cvoet. the 
Government shall, except aa einafter provided and subject to the provisions of paragraph (d) below, make pey- 
ment thereon ay approved by the Contracting Officer. After payment of eighty-five per cont (8577) of the fi fee 
sat forth ia the Schedule, as from time to time. amended, further payment on. account of the fixed fee shall: be 
withheld until « reserve of either (i) Afteen per cant (15%) of the total Axed fee, or (11) $100,000, whishever amovwht 
ia lesa, shall have been set aside, euch reserve. or the balance thereof to be retsined until the execution and delivery 
of « release by the Contractor as provided in paragraph (e) hereof. 
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‘ (dy “At any time or times prior to final payment under this contract the Coptrating Othedr me cause to be 
made such aydit ef the invoicea o¢ vouchers and statements of cost as shall be deemed necessary. Each payment 
theratofore made shal) be yubject to reduction to the extent of amounts ineluded in the related invoice ov voucher 
aaa SRT ef cost which axa found by the Contracting Officer on the basis of such andit not to constitate Ab 
owable 
ing invoices or vouchers, On receipt of the voucher or invgice designated by the Contractor eax the “sompletion voudh- 
er” or “completion invoice” amd statement of gost, which shall be submitted by the Contractor as promptly a9 may 
be practicable following completion of the werk under this contract but in no event later than one {1) yeat (or 
such longer period as the Contracting Officer may, in his discretion, approve in writing) from the date of such 
compistion, and following eompliance by the Contractor with all ptovistons of this contract (includirig, without 
limitation, provisions relating te patents and the provistens of. paragraphs (e) and (f) of this clause), the Gov- 
eramens shall as promptly a8 may be practicable pay any balance of AHowable Cost. . 


(e) The Centractor and each assignee under an. assignment entered into under this contyact and in effeet at 
the time of final payment under this contract shall execute and deliver at the time of and as a condition precedent 
te final payment ander this contract, a release discharging the Government, its officers, agents and employees of 
and from all Habilities, obligations, and elaims arising out ot or under this contract, subject only to the ¥oflowing 
exceptions: =" ne 
: {1) Spectfied claims in stated amounts or in estimated amounts where the amounts are not susceptible af 
exact statement by ithe! Contractor.’ ‘ 7 a 
(2) Claims, together with reasonable expenses incidental thereto, based upon the liabilities of the Contractor 
to third parties arising out of the performance ‘of the contract; which are riot known to the Contractor on the date 
af the execution .ef tha release, and of which the Contractor gives notice in writing to the Contracting Officer not 
more than six (6) years after the date of the release or the date of ‘any notice to ‘the Contractor that the Govern- 
ntent is prepared to make fmal payrrent, whichever is earlier. 3 ; 


(3) Claims for reimbursement of costs (other than expenses of the Contragter by reason of its indemnifi- 
cation the Government against patent liability), including reasonable expenses incidental therete, incurred 
the Contractor under the provisians of the cantrac relating to patents. 


(f) The Contractor agrees that any refunds, rebates or credits (including an interest thereon) accruing to 
or received by the Contractor or any assignee which arise out of the perfermance of this contract and on aecount 
of which the Contractor has received reimbursement shall be paid ty the Contractor to the Government. The 
Contractot and each assignee under an assignment entered into under this contract and in effect at the time of 
final payment under this contract shall execute and deliver at the time of and as a condition precedent to final 
payment under this contract, an assignment to the Government of refunds, rebates or credits (including any in- 
terest thereon) arising out of the performance of this contract, in form and substance satisfactory to the Con- 
tracting Officer. Reasonable expenses incurred by the Contractor for the purpose of securing any such refunds, 
rebates or credits shall ¢onstitute ‘Allowable Cost when approved by the Contracting Officer. 


(g) Any cestineerred Uy the Contractor under the terms of this coritract which would constitute Allowable 
Cost under the provisions of this clause shall be included in determining the amount payable under this contract, 
notwithstanding any provisions contained in the specifreations or other documents incorporated in this contract 
by reference, designating services to be performed or materials to be furnished by the Contractor at ite expense 
or without cost to the Government. 


(h) Payment of the fixed:fee shall be made to the Contractor as provided in the Schedule, subject, however, 
to the withholding provisions of paragraph (c) hereof. 


f. INSPECTION AND CORRECTION OF DEFECTS. (a) All work under‘ this contract shall be subject ts 
inypection and test by the Government, to the extent practicable at_all reasonable times and places including the 
period of performance, and in any event prior ta final acceptance. The Contractor shall provide and maintain an 
inspection system acceptable to the Government covering the work hereunder. The Government through any 
authorized representative, may inspeet the plant or plants of the Contractor or of any of its subcontractors en- 
gaged in the performance of this contract. !f any inspection or test is made by the Government on the premise 
of the Gontradter or a subcontractor. the Contractor shall provide and ahall require subcontractor: to provide 
all reasonable facilities and assistance for the safety and convenience of the Government inspectors in the per- 
formance of their duties. All inspections and tests hy the Government shall be performed in such a manner as 
will not unduly delay the work. inal inspection and acceptance by the Government shall be made as promptly as 
practicable after delivery. The time and place of delivery, final inspection, and acceptance shall be as set forth 
in the Schedule. - 

(b) The Contractor warrante that the services rendered in the performance of this contract will conform to 
the requirements of this contract and to high professional standards in the field, and that any article delivered 
to the Government under this contract will -onform to the requirements of this contract and will not be de- 
fective in material or workmanship. 

(ce) At any time during performance of this contract, but not later than six (4) months (or such other period 
as may be provided in the Sehedule) after final acceptance, the Government may require the Contractor to 
remedy by correction or replacement, 4s directed by the Contracting Officer, any failure by the Contractor to 
comply with its obligationa under paragraph (b) hereof. Except as otherwise provided in paragraph (a) hereof. 
the cost of any such replacement or correction shall be included in Allowable Cost determined as provided in 
the clause of this contract entitled “Allowable Cost, Fixed Pee and Payment,” but no additional fee shall be pay- 
able with respect. thereto. Corrected articles shall not be tendered a ain for acceptance unless the former tender 
and the reairement of correction is disclosed. Tf the Contractor fails to proceed with reasonable promptness to 
perform such replacement or correction, the Government (i) may by contract or otherwise perform such replace- 
ment or correction, and charge te the Contractor any increased cost occasioned the Government thereby, or i 
reduce any fixed fee payable under this contract (or require repayment of any fixed fee theretcfore paid) in such 
amount as may be equitable under the circumstances; or (il) in the case of articles not delivered, may require 
the delivery of such era and ak have th Hae to’ ee fixed i payable nce aid contract (or to 
require repayment of any fixed fee thereto id) jn such amgu reay be equitable under the circumstances, 
Ragin ane terminate this contract net epehorn eet dy hdned in the wiause of this contract entitled “Termination.” 
Failure to agree on the amount of (aby sich ‘Indteasatl tc oat! tdWe-dhareddito thé ‘Contractor or to such reduction 
in, or repayment of, the fixed fee shall he a dispute concerning a question of fact within the meaning of the 
clause of this contract entitled “Disputes.” ei a ee 

(d) Notwithstanding the provisions of paragraph (c) ened: the Government may at any time require the 


Contractor to remedy by correction or replacement withent cost to tbe Covernment, any failure by the Contractor 
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patenionts, ‘or: ther 6 quivalene: ‘representatives, | orig hes fe jon. of (4). allow 
rata wait of the Contractors bumifiess: “or (11) all or. Sibstuntially all: ; bi rs. a eae 
o aol ta a 1 


nt or separate location. in whieh: tile - ‘Contract: ia: bein perform 
industrial operation in conneetiow with ‘the form shee on Phit ituer.” 4 
eonduct om the part of any of auch supervisory perbsotmel shalt be deen 0. 
ensployees ion the retention sf: eaploee after airy of peer supervisory peti spit : 

employees; are habitually carchess ‘ar -otherwide oe ed : aes 


mune ond ihe a eae te onigital 8 As Be abet, fae Bugvigona‘o this iause im tbe. wame 
peitdrmasient of Pe doris Ear co ail Peery ‘thin St nb-cing = 
lS Ir os rb rit i ley ees 
erm. ree me! oe eae propery ce seeieieee directly: by: hy the ae: 


delivered or otherwise ce aval mtractor age he. wove ak vis ot the: ‘eleuse ‘of 
thts contract oe “Governaipnt’ ple to the : . med ek a wage rae a 


4 6 ASSIGNMENT OF CLAIMS. (a at tot rqvikions 9: 1p4 as 
amended (#1. U. 8. Code 208; 41 tT. 8, Gag tt tee ate i prvibons. 3 a yapey wacvgalte het of p 2, 
elaima for moneys due or to’ become due the titradtor! fp ya the @ fay ke apis 

toa bank, trust company, of other oF rote ington det ing. any. ig 


be further: tsaened' an “reassign to any puch fristitution, auch ar reasal eid mas Cover. ‘al 
amounts payable urider this contract nd bt altes eid, and’ ghall ‘ a to mgs then one narty, except 
that ahy buch assignment oF reass! it may he ois at one ‘party 3 as, oF. truatge for tava. -OF Ors par 

berticlpating im such financing: pment ing other provision of this .¢ be, On: Sanignas 


moneys dué or to become ‘due under this contrat shall at td the - t pro: a) pays Pat Ach vas smended, 
be feb Per té reduction or set- af. i , ee a ae 


‘(by In no event ghall ¢opfes of this contract or of. an plana, ‘Spe seni, sien{len: . dpeanieants 
relating to work vant Abell ones Ri marker “To Secret® Secret, pe or “Confi ential,” sibes, stale to any as- 


signee of any claim arising under thia contraeb or to any other: oft not ent Itled to receive patie yams jd 
that a copy of =u rt of all of the eontnact so marked gnay be rnished; or atry infotmetion dorta. et hefe ing 
be disclosed, to sue assignes upon the prior written authorization of ‘the: Contracting: Officer. 


RECORDS. Om (1) Tha Contractor agrees te waaint ain; books, recerds documents ea other. evidenge 
Mining’ to otf A expenses’ of this Oairact ‘Uterelna tex eolleciively ealled. the “records'’) :to the: oxtcht 
uch di as wil properly refigct all net coats, di and indirect, of labor materials, cps enty Biyp- 
ervites, and other cos ae expenses of whatever nature for. which raieabursemant ‘isch od}: 
8 of this. contract, ponies accounting procedures and practices. — be eublect 1 the-ap- 
1h on beet Officer: proved, stloae it at nO rates er cuaage: wal: — al ecomting aaa vn 
é GContrac or’, cco ng rgcedures @ practicge 2 Qi conte Merwiy nee ac 
ard if the costs p erly. enicatle to this aontwact are neatly ascer artaineo therefrons. . meg 
(2) The Con ctor agreas to make available at.the. office of the Contractor af all-y rahe init char in 
the period set forth in ragraph (4) balow any of the: records for: snspertion,: audit of repos Byam 
authorized, yepyesqnpptive bk the Department. or of the Comptroller General 


(3) In the event the eller General or any of his duly duthionined representatives dhiiataes that 
his audit of the amounts rei ursed under this contract a4 transportation. ehar, ‘will be made ide a place other 
than the office of the Contractor, the the, Contractor agrees to deliver, with the reimburnement ve 
changes or as may be otherwise spectied within two years after reimbursement of charges covers by any such 
Voucher, to auch representative as maybe designated for that purpose thr the 6 the Contracting Officer such fr 
tmentary evidence in aupport. of transportation costs as may be required Comeptrolier General or any “of Hs 
duly authorized representatives, wpsl om eben, HEE 

(4) Except for documentary evidence “Yelivered to the Covirineth orwuant ( upnet Seraph (3) shove: 
the Contractor shall preserve and make available its records for a. perlod vot ) pense San : longer 
period of time is provided by pene statute) trom the date af th ane of dn Fol nigra, tha 2 

0 linder the contract én ‘sing 

voucher” or “‘zompletion invelea”’ or, in ‘the event ie c gaereck: has b been com rn rola rmineed, fe. a date 
of the termination agttlement Bgrecment; provided, h vez, that records whic ‘eleta to (A ) appeals under the 

isputes,” ( a iti et or the settlement. of. claime arising out of the peréyrm- 
alice of this contract, o C) oe or axpe the oontraet. as te which: ‘exception: hast beenutaken by’ the 
‘Comptroller General or aay of bis duly authorized en disposed oF shall be wetnined “by. the - ‘Contraetor until 
such appeals, Htigation, elalms, or exceptions Have been disposed but in no event for less than. the six-year 
period mentioned above, 


(6) Except for documentary evidince delivered pursuant to’ subbera tt, ff aboys, cullen the records 


deseribed in the proviso of subparagraph (4) above, the Contractor may i of, its ret 
its records as required: by this cla substitute photogtaphe, ‘microphotégrap i or other authentic reproductio 

} llowing the last day of the, month of reimbursement to the 
Contractor of the fiwoles of yoticher to which such recep de ré pte, unless, & #khortar peri ;48 authorized by the 
Contracting Officer with the.-Concurrerice of the Comptroller Gen eral or his du y authorize ‘representative. 


(6) The provisions of this paragraph (a), including this subparagraph (8), s he | pable.' to 
imeluded { 8 ract hereunder which is on a hat, cost-p ea agsPh ong “time-ahy abate or. aide 
ar basis . 

(b) The Comtractor further agrees to include in each of his’ subeontracta hereniuder, ethos than, these nat 
forth in sub ae aph (a) (6) above, a rovigion to ee effect that the aubtontraater ‘agreee t tha. Go be rt oe troller 
General or epartment, or any of. their duly 8 aunt horized representatives, shall, until the expiratien 
(3) years. ter final payment under the subcontract, have access to and the right to examine any Hirecthe pertinent 


books, iments, papers, and recor: § of such subsantractor involving, transactions related to the sabeon 
] eReubeantence as used in this paragraph (b) only, axeludes -(4) -pur¢ ‘ orders not Lilet at eo 
ea 


(if ontracts, or purchase ordexg for public utility services, ab rates ospablishad for uniform 
4 Gy gabe tae : : 
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% 4 subcontract hereunder which. Ds on a cost or cost-plus.a-fixed-fee: basis, ov (H)-46 on a fitedsprice 
bale ae exteeding in dojiar armount either $25,000 or five per cent (BS) of the total estimated cost of this contrart, 


(hb) ‘The Contractor shall not, without the priot written consent of the Contracting Odicer, place say Fuad 
contract which ooh te on a cost Or cost- pee -fé@ basis, or (ii) is ons fix price basis batt ng: ia dollax 
amount either $25,000 or five per cent (8.3 of the total estimated cost of th egntradiy on. (ili), provides. fer. 
the fabricatbon, ptrchasc, rental, installation ér other acquisition, of any item of Industria facilities, or of special 
tooting having a value in excesa of $1,000, or (iv) ig on a time-and-material or labor-hovyr , On fr) ss 


°g: “SUNCONTRACTS. (a) . The | yhall give ad obification tithe Gogtracting: Offider: ef 
Rs ay CONTRA a) The ro) bo give advance n en ng any 


peseareh and development work. The (Gonttecting Officer may, in his dtfon, ratify “in, writing’ , aye! 
contract; such serps shall constitute the poneent of the Contrneting Omears ab required by is parigraph (b 


(e) The Oontractor ugrees that ‘po sibeontract ‘placed ynder this cantréet shall provide for. payment, pn 


a subcontract. However, such approval ot the consent i alg, 
clause phall not be construed ‘te donstitute a determination of the allowab ig contract, 
unless such approval. specifically provides that it constitutes a determination of the allowability of. such gost, 


‘(e) The Contractor gball give the Cantracting Officer. immediate notice in-writiag) of any: sation. or suit: 


(d) ‘The Contracting Officer may, in his diseretion, : eefficatly approve’ {n xt ‘any’ of fis provisions 6 
" o Snracting DS nM nel 98 dred by, 


filed, and prompt notice of any claim ‘against the Contractor by any subcontractoy ‘or, vendor: ewhiph, 4 
the gpinics of the Contractor, may alt in ptige related in any way to:this contract mith: respect de whieh 
the Contractor may be ‘entitled to reimbursement from the Gevernment. mo fa hae oe Mats os 

(f) The Contracting Officer may approve all of any, part of the Contractor's purch aystem | dom 
time-te tare rescind or reinstate suc peproval.. uch approval ahall he d to ana the requirements ter ob- 
tatning the Contracting Officer's consent to subcontracts as prescribe in paragraph (b) abewe- boon 4 


orp amet! i 


: oy . % é 
9% UTILIZATION OF. SMALL BUSINESS CONCERNS. (a) It is the policy of the Government ag declared 
by, the Congress to bring aboyt the greatest utiivation of small business concerns: which je condistent with ef- 
ient production. we os fea : ; esa. ee e 
Ch) The Contractor agrees to accomplish the, maximum amount of subcontracting. to email bariness con 
corns tha rr 


t the Contractot finds to be consistent with the efficient performance of this coutract. 


10. TERMINATION. (a) The performance of work under the contract may be terminated by the Government 
in accordance with this clayae in whole, or from time ta time im Patt: (1) ~whenever’ the Contractor shal defa 
in performance of this contraet in aecardance with its terms ¢ udiag in the term “default” any sach fatlure 

the Contractor to make progress in ihe prosecution of the work hereunder 25. he ba auch performance), and 

i iod of tan (10) days (or such longer at a8 the: neting Officer 

may allow) after receipt from the Cont pcting Officer of a notice apecifying the default, ov (2) whenever for an 

determing that such termination is in the Sent interestp-of the. Government. 

én shall be effected by delivery to the Contractor of a Notice of Termination specifying whether 

termination is for the default of the Contractor or for the eanvenience of the Government, the extent to which 

erformanca of work under the contract is tarminated, a the cary wpon which son termination Legg eff active. 


the fault or negligence of the Contractor pursuant to the provisions of the claude o 


to 6x- 
cusable delays, the Motice of Termination shall be deemed to have been Issued under (2) above, and the rights 
and obligations of the parties hereto shall in auch event be governed accordingly. : ae 


'(b) After receipt of a Notice of Termination snd exeept as otherwise directed: by the Goatraeting Offteer, the 
Contractor shall (1) stop work under the contract on the date and to the extent. specified in the Notice of Termi- 
nation; (2) plate no further orders or subcontracts for materials, services, or facilities except ag may be neess+ 


ormance of, work. terminated by the Notice af Termi- 

m the manner’ and io the extent directed by the Contracting Officer, il 

of the right; title, and: interest of, the Contractot under the orders or subcontracts, terminated hale fer 
hoy ermi- 


g. Officer,: to. the 
extent he may ie Vg which approval or ratification sha. ) 

ing Habilitiés and all claims arising gut of such termination od ordexs and aubsontracta, the cost 
of whieh would bo zehnbure 4n whole or in patt, in accordance with the provisions of this contract; 6) trans- 
fer title (to the extent that title has not already been transferred) and, in the manner, to the extent, an at the 
times directed by the, Contractin; ex, daliver to the Government (i) the fabricated or unfubricated parte, work 
in process, completed work, supp fes, and_other sg pies produced as & part af, or acquired. in respect of the per. 
e the c bed or. partially compteted: plavs, 
drawings, information, and other crepe which, if the contract had been completed, would be r uired to. be fur- 
nished to the ) the jigs, dies, and fixtures, and ather special tools and tooling gcauired oF 
manusactured for the performance of this contract for the cost of which the Contractor has been or will be reine 
bursed under this eontract; (7) use its best efforts: to sell fr the manner, at -the times, to the extent, and at the 
price or pricel directed or authorized by the Contracting Odicer, any property of the typos referred to in provision 
( this paragraph, provided, however, that the Contractor (i) 1 not be required to extend cred $6 any 
may acquire any such property under the conditions pregeribad by and at a price or prices 
rs ved by the Contracting Officer; and provided further that. the proceeds of any. auch transfer ord ston 
shall: be applied fn redaction of ‘any payments to be made by the the Contractor under this con- 
be credited to the price or vost of the work covered by vere tract ox paid in sueh 
other manner #s the Contractin Officer may direct: (8) complete a ‘tmance of such part of the work ss 
shall have not been terminated by the Notice of Termination; and (9 take such action ax aay ie Seay, 
or.as te Contracting Officer mey: direct, for the protection and oe on of the propesty related to this aorr 
tract: which is inthe possession of the Contractor and in which the Government ers or judy acquire an interest. 

Tha Contractor. shail proceed immediatety with the performance of the pbove ob tea ana notwithstanding 
delay in. determining or adjusting the amount of the fixed fee, or any Mem of re burasble ogst, under, fhe 
clause. At awy time: after expiration of. the plant clearance period, as ‘defined in ‘Bettion VI, Lrgaed Bervices 
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Procurement Regulation, as it may be amended from time to time, the Contractor may submit to the Contract- 
ing Officer a list, certified ss to quantity, and quality, of any or all items of tetmmstion inventory not previously 
disposed of. exclusive of items the disposition of which has been directed or authorized by the Contracting 
Offeer, and-.may nequast the Government to remove sueh items or enter into a storage agreetient covering them. 
Not later than fifteen (15) days thereafter, the Covernment wil! accept title to such items and remove them or 
enter into a storage agreement covering the same, provided that the lst submitted shall be subject to verifi- 
cation by the Contracting Officer upon removal of the items, or if the items are stored, within forty-five (45) 
days from the date of ‘submission of the list. and any necessary adjustment to correct the list as submitted 
shall be made prior to final settlement. 


(c) After receipt of a Natice of Termination, the Contractor shall submit to the Contracting Officer its ter- 
mination claim in the form and with the certification prescribed by the Contracting Officer. Such claim shall be 
submitted prompty but in no event later than two vears from the effaetive date of termimation, unless che or 
more extensions in writing are granted by the Contracting Otficar upon request of the Contracter made tr writting 
within such two-year period or authorized extension thereof. However, if the Contracting Officer determines that 
the facts justify such action, he may seteive and act upon any such termination claim at any time after Such 
two-year period or any extension thereof. Upon failure of the Contractor to submit its termipation claim within 
the time allowed, the Contracting Officer may determine, on the basis of informatton availabk: to him, the amount, 
if ans due to the Contractor by reason of the termination and shal) thereupon pay to the Contractor the amourtt 
so determined. ; 


(d) Subject to the provisions of paragraph (c), the Contractor and the Contracting Offer may agree bea 
the whole or any part of the amount or amounts to be paid (including an allowance for the fixed fee} to the 
tractor hy reason of the total or partial termination of work pursuant to this clause. The contract shall be amemied 
accordingly, and the Contracter shall be paid the agreed amount. 


(e} In the event of the failure of the Contractor and the Contracting Officer to agree in whole or in part. 
as provided in paragraph (d) above, as to the amounts with respect to costs and fixed fec, on as the amount 
af the fixed fee, to be paid to the Contractor in connection with the termination of work pursuant to this clapse, 
the Contracting Officer shall determine, on the basis of information available te him, the ameunt, if any, due be 
the Contractor by reason of the termination and shall pay to the Contractor the amount determined as follows: 


to’ (1) If the settlement includes eost and fixed fae— 


(i) There shall be included therein all costs and expenses reimbursable in accordance with this contract, 
hut previously paid to the Contractor for the performance of this contract prior to the effective date of the Noti¢e 
of Termination, and such of these costs as may continue for a reasonable time thereafter with the approval of 
or as directed by the Contracting Othcer, provided, however, that the Contractor shall proceed as rapidly as 
practicable to diseontimue such costs. 


(ii) There shall be included therein so far as not‘included under (i) above, the cost of settling and pay- 
ing claims arising out of the termination of work under subcontracts or orders, as provided in paragraph (b) 
(6) above, which are properly chargeable to the terminated portion of the contract. 


(iii) There shall be included thereim the reasonable costs of settlement, including accounting, legal, cler 
ical, and uther expenses reasonably necessary for the preparation of settlement claims and supporting data with 
respect to the terminated portion of the eontract and for the termimation and settlement of subcontracts there- 
under, together with reasonable storage, transportation, and other costs ineutred in connection with the protec- 
Lion or disposition of termination inventory; provided, however, that if the termination is for defaalt of the 
Contractor there shall not be included any amownts for the preparation of the Contractor's settlement propesal. 

(iv) There shall be included therein a portion of the fixed fee payable under the contract determined as 
follows: 

(A) In the event of the termination of this contract for the convenience of the Goverament and not 
for the default of the Contractor, there shall be paid a percentage of the fee equivalent to the percentage of 
the completion of work contemplated by the contract, less fixed fee payments previously made hereunder. 


(RB) In the event of the termination of this contract for the default of the Contractor, the total fixed 

_ fee payable shatl be such proportionate part of the fee (or, if this contract calls for articles of different t : 

war of such part of the fee a8 1s reasonably allocable to the type of article under consideration) as the to numer 
of article delivered to and accepted by the Government bears to the total number of articles of a like kind called 
for by this contract. 


If the amount determined under this paragraph is less then the total payment of fixdd fee thereto- 
fore made to the Contractor, the Centraecter shall repay to the Government the excess amount. 


(2) If the settlement includes only the fixed fee, the amount thereof will be determined in accordance with 
subparagraph (e)(1)(iv) above. : 


(f} The Contractor shall have the right of appeal, under the clause of this contract entitled “Disputes,” from 
any detarmination made by the Contractin Officer under paragraph (cy) or (e) above, except that if’ the Goa. 
tractor has failed to submit its claim within the time provided in paragraph (c) above and has failed to eu ie 
extension of such time, he shall have no such right of appeal. In any case where the Contracting Officer 
made a determination of the amount doe under paragraph (c) or (e) above, the Government shall pay te Coa 
tractor the followine: (i) if there is no right of appeal hereunder or if no timely appeal has n the 
amount s0 determined by the Contracting Officer, or (ii) if an appeal has been taken, the amount finally deter- 
mined on sugh appeal. 


(g) In arriving at the amount due the Contractor under this clawse there shall be dedacted (1) all. unlidni- 
dated adyauce or other, wnliquidated payments theretofore made to the Coritractor; (2) any claim which the 
Government may have against the Contractor in connection with this contract, and (3) the agreed price for, 
or the proceeds of sale of, any materials, supplies, or other things acquired by the Contractor or sold pursuant 
to the provisions of this clause aad not otherwise recovercd by or credited to the Government. 


(kh) In the event of a partial termimatien, the portion of the fixed fee witch fs payable with respect to the 
work under the continued portien of the contract «hall he ecitably adjusted by agreement between the Contractor 
and the Contracting Officer, and sueh adjustment shall be evidenced by an amendnient to this contract. 


(i) The Govermment may from time to time. under such terms and conditiony as Ht may ptescribé, make 
partial payments and. payments on secount against costs incurred by the Gontractof {co caceti with the 
terminated portion of the contract whenever ip the opinion of the Cantrao tien Bear ie go gate toc t aps 


fh, Th Mow ST P 
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ments shall. be, within .the amount éq/which the \Gortractor will ‘be. entitted age te i, ie Fi +4 
roenrts jis: in ‘exoess dither amount finally determined: to ‘be due wirder: thi i 
ey 


the Contractor: to. the .Govarmment: wpon'idemand; together with interest ‘enn se Sue “et th 

per annum, for the ae from the date such excess payment is Sogn: the Cont i A a an 

pee Lente oeDhge che ibetabie to 2 Picction & DOWETET:, that no if fier a yt 
: aa Pea 


Pr The. les sone of = te se — relating tothe naed dag beets be} inapplicable: if. sas does not pro- 
vide for the payme 


cee, Faget ee pe {PO Gok hatha 
re ee ee Tr & Us ac NG a weaser bie You 
de hx USABLE DELAYS: fay "The: Contractor shall ‘hot bein default Heddon'o? any. ty 6! Ly 
of thig conbract inveceo ca with dts. terme -‘(mehiding -any failure’ BY ieee ten 3 
prosecution of the work hereunder which endangers ae age ered if such ly ineludy ou : ae Ea 
sme control xd without the fault or negligence of, an 
to: nobe-of God or: of the -piiblic vi, ‘acts.’ i 


reptrictions; nae ape Shp tke unt#ial iy. 
make proeftess ne bo bud ddusds: uintess' A 
sexvices ito ‘be furnished tend | the subbontiaet 


Ronin tor, 8 ay 
uyure te eg se ee oe - 
+ af. v 4 8 
ade steal tir writin, fis aoe e swith pao Hees “or ae take ee Pei ‘ , fae 
social hie ree ipa at ea ‘epans suc’ C4 oned By any 


a 


h 
ascertmin the facte-wia' extent we ie oe: deter'ni Gout 
one or fen ther said ue 3, the delivery  achadtle shall be revised accordingly, subject o the ‘rights of the 

trent Tt 


ae er the | Saupe hereot entitled, “Terminatione’ ccc mi 6 QSSeLITEG 1 Fe EUCG Mh 

t the Contr comes late, ¢he-oonsract wozkuand make <delvery: ‘atthe time specified 

in’ ines Daag the. Tada oy area lastanding the exercise: of poodwtinithand Miigent efforts it 

ne pertormenee é ue ene ye pereunde, i may give the eae epeon 0 oF written ian ure antici- 
Sd Reneous erefor. Such notice and reasons shal) be 0" ore a 

Before, the sompleton seifed th he Sehedule or ypitiin but a he GT dace fees 

j Hs —_ ee ee een neh Bee ae ine gntarss ot ae Raa 

ontracting r Ynay,' exet te en (0) snec f 3 3 

he deems advisable, and: thts con ttiiet 's ‘deal! ‘then he odin in wht ade Me coe rain ot Bi ‘ ii 


12. DISPUTES. | Bxeept ‘ds otherirtse dovidled i tis trict, 3 e' eoiicarn on 8! @ 
arising under this ebntract which ‘ig ndt fplovideg ceputraets am ay the aegis gn i 


who. ‘hall reduce his decision to writin and mail as wine erwise n y thereof, onteaatary W, 

in thirty (30) days frodi Wate of teceipt’ ‘of dich | e Contedct | tndy y appeal ci hy Helin on or 0 lerwise Me 

ie it aa to the Contracting Officer .@. writben: appsal repsed to the Bec the Sdaretaty 

rc duly, ‘authori caprenantative Fast the heavi of such. appeals shally. wnle ayy Seve a by a genes of cons 
sughadct ion : $0 have. been. fraudulent on caprieious er proiteary,- Or nodsly ersoticous as necednariy’ ‘to 
ba eth Soa ee a bored & pabatantial evidence, be final-emd conch; provided that, a we: steht i 

iB. 3 te iy the ranting - ces: shall ibe tfinal and conelusive. ‘In connection wit nny’ apie prov 

ceeding der afforded an opportua .be ‘heard! and te ° nce th 


shall be 
support of its seat sii fe, om fina Monster of a dispy. f, hereyn Stig the “Gontr or shall proceed diligently with 
the performance: of 'thé cotttract @ tn accordattice 'y é “Contracting ‘Officer’s daciaion. .,,. ws Garsst 


13. NOTICE AND WeSISTANER wonbxtuprne PATENT INFRINGEMENT. The provietons ‘of this cause 
gis be. applicable nly if ‘the anrount of this contract is in excess of $5,0 apo asbes 


’ The’ Goptractor sane to the | Gantzacting. er, ‘promet}y. sm tn. seavetmblcs written avai, ‘each 
nota. I claim of ua hngomeys haved: a. the. ‘pert rmance a ‘ans wontract of rwrhvich the: Contenetér has 
ed te 


toi 


now ne teks 
; (b)_ In the. smn ot dace sein the & svensiinenk on account of any claim of patent infringement 
ariding out of the Pr Ee one of apts tract or, out of the use of any oungiies: furnished. on: pee er sorviess 
petform ermed heteandér, the. oures shalt for nish to th Tees Ga woes requant all @risence and informe 
seb if tad a t ie Ges Ser sas to, mich tigation, a Pin etiva set é and . Intormaation | set due: 
nished wt the expenge overnment. except,in,.those casds fh. 7 is ont craton age 
the Government se the, claim, heing = ee and we Loy .obe.. 


14. BUY AMERI cr , The Cony peg shat there will be dedveres unde this contract only such 
unmanutactured ger terial sebppleg whieh term “articles, regs 8, fi aupplies”:-is hereinaltex 
beter t i thig i Le dp ‘ na Bana a tebe wing or a pigeluce aduqed.. ix, Pct i ee ae alae rol 
manvfacturéd supplies #8 eéh, manyiactyre oa i ans nell. fram isep 

rodused, “or ee ae ve the ¢ase may be, in fe Phe, United States. OP eeeuant to the Buy American Act (41 
iS. Code 1 10a-d), the foregoing provision shall not ponies (i) with respect to eS united by the Secre- 
tary from the application 0: of that: Act, (ta) with respect to: supplies for. .86 outekie he TPF! With 
respect. to. the supplies ta, be delivered: under ‘this contract. which. are of @ elase po termined “by Uhe 
Secretary or his duly autheziaad .pepregentative , tb. to. be mined,. produced, Se roe as ue the wise aiay 
ba, in. the [nited. Gtates ja suiciant uanonal ; i i Aity 
or (ty) wi 7 eanact, to..such anppijes. Sram. which bhe:-auppties to: he. delivered. under.this cantract re manufie- 
tured, as are of @ clase. ay hind, datermigied. by the. Secretary. or his duty ‘gutharized » resentative: mét te be 


bog” 


produced, | or poererrets as.. the. ease ad ube, in the: United: States in ent and reasonab! 
available comm Mantities, ead of a. saviafactory quality, provided: thab this: exception: (iv? shalt hot parrift 
delivery of supp = side..the: United wetates. if. sueh' guppies: are. manufactured: ia ‘the Tnited 


States in sufficient an ¢ reason py, P avaliable commercial quantities and of a satisfactory quality. 


hice 


‘coN VICT LABOR. Th connection ' with the, drforrasnce af work. nda thie. contract the Gontamotar agrees 
side bo employ. ‘any, cad ‘ects santonee at rrascnrant al hens labora... 
ne ey aes ae Ce ey ewes 
e ‘jacnT zou ‘AW: OF 1912) this contvaet to the extent that it is ‘of 2 chatac ti wrote if the : 
Juaw. of 1918, 38 amended yor Code 324-826}, and is mot covered ‘by the! Walsh-Healey Pb 
Act { v. My Cade. B5-b), ie swbjeet to. the: fallowing provisions atid ereeptions bf si suid’ Wight Hour Baw ‘Of 49T es 
qmen snd;to all other provistons and ‘exceptions of said haw: 7" 
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t. - So Skahorer. oxy. neschanic. doing .smy pkrt- of. the. worl cancetnpiaved’ OF ‘pais! contracts” in’ bhe 
vat. the erecten or any Lage ogg aa ey eb lag any’. ere of’ weid wor’ chal te ee 


pe he 
~- this. dau, Oh 1ever reugh lahorer: aa: mechanie om oyed by the "Biron ig atiy’] suibedte 4i* + 
tractor engage cate wage per ie af this contract shall be "mplove on @ basic nation rate of eight hours 


rer and meche pom alias I} hours. worked-in exdens lay Se not” + 
gas - one. 1) hg tm bade &. best: Aho of. pay., For: ‘eazh volgen ct of ad Mucanente of this 
RUSS @. pen of. ie, allars aha’ be impos upon the Contractor for each. Dptiiry weneay 
or ever, y in which. neen employee: ia: required or. permikted Poagm hoeed ine 


a En aid work without receiv "§ compensation computed in accordance with this clause: and all penalties | 
mposed qhall be withheld for the use and bepefit of the Government. fy qe 


v, AEE ae “EMPLOYMENT.—()" fo sanglage with ba oes = 
eonitrdet, the Contfactér: agrees rot Bie “hc inate’ ea Pe any é] pear na mployme 
of. Pace, feligion, cotor, or nbtioga othe aforesa vf Ptovinl jon 8 ak I ant he. thal d 
ne: employment, upgrading, demneton, Ot tea nefer: recruitment ‘or aaa dah ce 3 i lay nf ce 
tion: ‘tates of pay or other forme ‘of compere: and selection for training: rated apate diceshig 
tractor: ge to post hereafter ti conspleactia places, availible ak S08 em ployee 
notices ee ded" by the! Conbratting' Officer hen oe forth the proviek brig of the t selene fo phar . 
(hb) 7. firther agr dneert he tore foing ‘prowinlen, in oe ssubenasracts beraden, aN 
subesntvadte tor ‘st pore ne ‘fet wen or Jaw paate terial. ee ishape ft 


.1& OFFICIALS NOT ‘TO: BENEFIT." No tiembér of of dele “iOongrests or -Ruataae ith itssitner,’ ‘whan 
b admitted te.any share or part af this contract 'or'te aty ‘Sbhefit that may arise # ie an t ‘this ptovtal 
L not: be construed te extend: to: this ‘contract if made with a corpdtation for thx ge benefit : 


19. COVENANT. AGAINST: CONTINGENT FRES.: ‘ta: Catiteactor swateents’ thet no retain’ or Sreiey 
. haa: ban employed, ss retained to solicit or secure bad contract upon an agreement or understanding for a com- 
mission, percentage, brokerage, or contingent fee, pring ‘bona fida: eee ng ek “Ade Page in ee oe 
mercial or selling agencies maint qlned by fy Conizactor Por the purpog For cbr 

lation of this warranty‘ ¢ ae Laney ahnul ¢t aie 20 a tip wpthout iat ty dey in fae 
cee dedust from ine « a ore or Consleratl the fall amount gf. such commission, percentage, broker 

or continge ee, : 


20. GOVERNMENT PROPERTY. ae Tae The Dogermalens shall -detiver to tiie le or pea nbz use fn 
with and. under the terms of this: contr ie 


th 


onttectt f 


ed ‘by th 
the Py br n tha s Goverenartcte hehe’ ala bl sinc eas of ane 0 te rac 
ried in the Behedue or, tf mot so abated, eae " + ca ae re EE re in 


dates. In the: event that Governin 
6 OY. r. times, the Coniract | Officer sha. ipo e 


‘for: in. the elaune- of this .contradt enti I Serene Tn the oe that 


"(by Title ie all pepe furnined’ y'the-Govérnment shall 6 tina ane ses to fn ni 
el evil ee 


purchased | for the ‘cost of which the Contractor | iS enti as an A Ginget it 
cost anes t Cet ‘ghatl pass to ahd°vest in the Government upoh Wy a ven done 
Title to | property "the coat of which ia veimburaahle to the Gintrastor ‘mn a rope ty al pass to ‘and 
yoke in th e ave ge upen..{i)- Jauignce for wae, of sueh property: in. the ae ide one contract, oF 
apres or use of puch property. in the. performance ‘of. this cement or. (41) re 
ny theteot by fie Govgin Lerten be whiehever A opcurs.. Adl . Governgient.furnishe di Puoperty 
at top erly acquir 2 Goh or, title te: ‘which vyeus in the Goveramest under this cts A ara: subjeet 
to 8. Mtovislone. qs Mae aad pre hereinafter aollectively referred io as.‘Government Property,’ . 


. te) - Tithe to the Government ‘P Property shall ‘not be’ affected at “the Lae ae ‘ge a the 
any property not owned by the G ent, nér a oo Govel or any de ‘thereof, 
become # sizeare, “or lose its Udenitiy as" perbonatty janes pf, 
maintain: ex ag aoe reperty cont of the Pik Meena Ber ad pik dee ae 
erty as such dence with thé raqdirentents of the'“Manual'for Control 0 "eed BN oy) esse 
of. Contractors” oe ppendix B, ‘Armed. ies Procurement Regulation), as in effect onthe ds' 
which Manual is ereby' ‘ineorpoustted by refererice end rhade'a part of this vortr: 


The Government Prope owlded on. ‘furnished ; -persiant to the: terms ob thie contact, shall, cane 
atheros provided herein, be Property. pi for the performance of pi -eont: nee 


{e) .Tha Contrsetor bhatl watvtain ard admirteter in accordatce ‘with Fs at ihfactice: ef 
for. ithe maintenanee, repait, proteétion and: eee of Goverftnent | ty. # to asta 3 tts ‘ta " mathe 
ability and usefulness for-the. perfortihnss' of i e?'thts contract. The Comtra Rae € zips tp 
ply with all « mropelate rections’ ot tniteric een, the: Ronee 
necessary for ‘prete oa in ot ba : eth ie Doge ape 


i tractor | get mm By Speeror torr ee 
saHeee iene” Chan loss’ halo Hae Hable, Ter ig Jom Cece pameee . he tora for any such loss of 
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Hote abet coe “ 
datiage ‘linclu expenses ingld theresa) (A) which results trom willful, wi idee oe ack: ot a ‘fake 
on ¢ Spart ttng of the Contrac pata directors S officers, or on the part of an oft managers, su good Sah 
ov: other equivalent ‘eapresentatives, “who has: eapatrision or direction of (1) all or ail of 
tractor’ beginess, dr TIE) aH or substantahy: 7 of “the Contractor's opetalleny f " Ohe Plan : 
boeation: in which ‘this sopirect ia: being performed, or (TEL) a se vate and éoniplel a or ial. oper n 
connention with the pérfotmance of. this ‘béntract; of {B) whi its from 4: fafture f n- 
tractor, dug to the: wilful miscohénct ‘br lick ‘of food aith orr ee art ef atiy ef Ith’ oy tte. or eel ‘other 
re isla prec me fpned. in ragraph (A) above, (1) to meistain, and administer, in accordance with sound 
indugt actice, the ae or maintenance, -yepalr, . protection and preservatign pé. Government: Pro 
ares! 


as required: y paragrap ® of, or el to take all reaso ble steps ya oo. Wy with any appropriate written. 
divectians of the Contrac paragraph (ey ae or re ne oy yeaa is o 
ar pusible wider id: orb Officer of the dat se or clauads dé ed the 8 a xe: a 
ley fale exprassly wed to’ be ingared Getder this contraet{ esta the ott hee go réeniir 
maintained, or te to t ¢ extent ‘of Inaurdtite sciay bie ent a at 
oe VEY w seis oe ie from a & ig fate covered by insurivce ‘or “for onde ncor ie 
reisbaried, but enby to the- * rent ost n ifisurance or réfthbutsetients provkted an ‘ foie “the, 
exceptiona; Bhalk be applica’ ity oriy' Cake; ‘the tMortractor’s Mlabilty under ary one exteptlon ou shall “hot he ‘ae edt 
by frie ee ance Thia ; ee ‘shall pot..be ceastrued as relioving « subeentracter: from liablity.for loss or 
Gest ' ge te iment property in its possession op comired, axcept to the extent that the 
cone ae Bt the ‘a pnprove of the Rantneat ine ‘Odficer, may previda fox the: nett opf} thd -subsomasepon 


nee af enck. appre vel i, ih the -subconéract shal: contain. appropriate ‘provisions requiring ths 
. relia pA Gavan tipaaperty im. as. od cendision as when received, except for: reasons bbe wear and temr ov 
the uth izntion Hes @. property ia aceomdance with the provisions. of: the prime comt: ode IG 


Hy The Contractor shen hot be reihbursell’ for, and shall not ih igus teh ierheat th 
of instiranee, or any vision fér' a_resdtvd, “eoveritig the risk of loss a a ett gun fob 
erty, except "to the: yen t tthe Government my have ree a ¢ : ac < eee ie oF eeubanes 

any other provision of..this.eontract. 

» (tg) Upon the:heppening of lose or destetction ofior dewige tb the Governttertt Propérty, the Oonttactor 
neil mosity the Contracting: Offeer thereof, land shall eswinvanieste with the- Loss ahd Salvage Organization, bed 
any; now or hereafter: designated by the Oentrac - Officer, and with the atsistencd af the 'E OF 
ganiga tion 80 designated (unless the Contracting eer has designated thit no such oreanfestfon be 
Shall t all reasonable atepa to: protect the Gorernment Property: fram further’ da ou stparate the maged 
and wp ged Government: Property, put all the Government Property in the best’ possi tts order, ard Turrtish to 
the Contracting Officer: a statement of 4A) the lost, deatroyad and damaged Government Propérty, (BY the ‘time 
and origin of the loas, destruction widemage, (C) all kndéwn Interests in commitgled propesty of which the 
Gavernmen Paoperty. ipsa bites and (D). the ‘inswrance, if any, eoverinz any pert of of interest fn such comrringted 
property. The Cen repairs and renovations of the damaged Government Property or take such 
other action, as the a donating "leas . 

(iv). Inc the event the Goniractor i is ini malted, reimbutsed, or other compensate ‘for ‘any loss or me 
struction. of or damage td the Govertinttit it "shalt use the Rroceéd 3 to repair lovate OF epkic e 
Government Property imvolved, on shall ‘credit’ ead procedda against the vost ‘of the vot covered BY cont A 
ec shall. otherwise retmburse the Gove¥rmient, ps ‘ditected hy the Comtractiig Officer, The Conte: cr ah 
ing te prefadice the Government's tivht to ‘recover agaist third parties for any sich loss 
and, upon the raquest of the Contracthig Officer, chal at the Government's: tard the test foerich & to. 
Teasoygable asgistance and agoperation’ (inclading the proseeution of suit and n of 
signment.im faver of the Government) in obtaining reedvery. fn addition, ‘wherd the subcontractor haa th 
pakieved from liability for any Toss or destruction of or damage to Obverninent property, the Contra 
enforce ‘the jimbilaty of the stBetidtracter for such loss or destriction of or damage t5 the Government proper 
for the benefit of the Government. 


(yj In the event any aircraft are to be furnished under this contract, any loss or destruction. sf, oF ar 
to, such ‘aircraft or other Government Pr roperty becurring in cannection with operations of said aircr rs 
emed by the clause of this contrget captioned ‘Might Risks,” to the extent such clause is, by its terms, ee 


g The Government shall at all reasonable. times have. access to: the premises where any of the Govesnment 
Property is located. 
sath) The, Government Proparty dhiol} vemnsini int the pessession of the Contractor for ‘stteh period of time as 
is require for the performance of this contract unless the Contracting Officer determines that the interests of the 
Government require removal of such property. In such easeé the Contractor gat all promt bake such action as the 
Gonsracting ray divest with respect to the removal arid bape dn ed t Property. In any suth 
stance, tha pontraet ey be amended to aceomplish an equitable a ne ore Pn the the tdrnis‘amd provisions there 


i) Upon the ear etign of this contract, or at such gaslier dates as may be fixed by the Contracting Officer, 
the Contractor shall su ubmit to the Contracting Officar aie a form scceptabte to him, imventory schedules covering 
all items of the Government Property not consumed in erformance of this contract, or not iy a ae de- 
livered to the Government, and shal? deliver oy make sath. other disposal af ‘sich Goverment 1 Property 
diveeted or authorized by the Contractime Officer. The net proceeds of atty such dispos it bee create te “be 
cost of ‘the work’ covered: the contract or shall be paid in such manner a the Contracting Officer may direct. 
TRe foreroing provistons s It apply to strap frem Government Property prov ded, hawever, that the Contracting 
Officer may authorize or direct the Contractor to omjt from such inventory schedulds any scrap cona isting of ons 
ting and processin waste, such as chips, cut Be, borings, turnings, shart ends, circles, trinamings, clip and 
remnants, and to alapbde! dé welch strap 4 abbordkrice with the Contractor's normal practice and account there 
as a part of general porerhead or other reimbursable cost in accordance with the Contractor’s established account- 
ing procedures. * 

Unless otheewi rovided herein, the Goverranent shall not be sander apy duty or bligatton p restore 
ay bilitate, or pay B coats of the restoration or rehabilitation of the Gontracter's nt on any portion 
ther whieh ia nathocked. ‘by the removal of any Government Property. - 
fe Directions of the Contracting" Officer and communications of the Contractor tesued purdint to this dause 
shall. be ja writing. . 
INSURANGE—LEABILITY TO THIRD PERSONS. ta) “The Contractor shall ‘yeocure and thereafter 
maintain workmen’s compensation, employer's liability, comprehensive gunetal lability’ (body injury) and om- 
prehensive automabile liability (bodily injary aad property damage iweuranhce, wth” rekpect €o o@inance 
under, this contract, and suck. ether insurance as the ‘Contracti ¢er may’ from time: to titties require With re- 
spect te perfortmante wader thig contradt; provided, that the Sonaractor in fulfilment ef its obligation to pro- 
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eure vorkmen'’s compensation inseramce May, with the apprewad of the Gentracting Officer and pursuant to statutory 
ettherity, maintain a self-insuraace progran: All insurance required punmuark te the provisions of. this nesagreny! 
shall be in auch form, in swek amounts, and for euch periods ef time, as the Comirgeting Offer may fron mk: bo 
time require or approve, and with insurers approved by the Contnadting Officer. He ee 


ib) he Contractor agrees, to the extent and in the manner required by. he Contracting Officer, te apb; 
mit for the approval of. the Gontracting Officer any other iasurance maintained by. the Contractor in, eonnection 
with the, performance of this contract and for which the Contractor aecks reimbursement hereande™. ae 


‘ 


{c) The Contractor shall be reimbursed: (i) for the portion aifocabie to this contract of the reasonabie 
apst of insurance as required or approved pursuant to the provi: of this clause, and (ii) for liabilities to 
third persons for loss of ar damage te property {other than property (A) owned, occupied or used by the 
@ontraetor or rented to the Contractor, or (B) in the care, custody, or eontrot of the Contfactor), or for dexth 
or bodily injury, hot dempensated by insurance or otherwise arising out of the performance ‘of thts contract, 
whether or not caused: by the negligence of the Contractor, its agents, servants of empleyeds, provided sach Ha- 
mlities ‘are répreeented by final judgments of by settlements approved in writing by the Government, arid -ex. 
penses incidental to such liabilities, except Habilities (1) for which the Contractor is otherwise responsible un- 
der the express terms of the clause or clauses. if any, specified in the Schedule, or (JT) with respect to which 
the Gontracter has fatted to insure a8 requited or maintain ingsuranee as approved by the Contracting Officer, 
ot (itl) whieh results from willful misoonduct or lack of good. faith om the part of any of the Contracter’s 
direetora or officer's, or on the part of any of its managers, superintendents, or other equivalent representa- 
tives, who has supervision or direction of (1) all or substantially all of the Contractor's business, or (2) all 
or substantially all of the Contractor's operations at any one plant or sepatate Jocatfon in which this eontract 
ix bethg performed, or (8) a se tate and comiplete major industrial 9 ation in connection with the per 
‘ormarice of this contract. The foregomg shall not restrict the right the Centractor te be vetmbursed for 
the cost of insurance maintained by he Contractor in connection with the performance of this contract, other 
than insurance teynired to be submitted for approval or re uired to be procured and mamtamed pursuart to 
the provisions of this clause, rovided such cost would cotstrtute Allowable Coat onder the clause of this cob- 
tract entitled “Allowable Cost, ixed Fee and Payment.” : . : 


{d) The Contractor shall give the Government or its representatives immediate notice of any suit or action 
filed, or prompt notice of any claim made, against the Contractor atising mut of the performance of this con- 
tract, the cost and expense of which may be reimbursable to the Contractor under the provisions of this con- 
tract, and the risk of which is then uninsured or in which the amount claimed exceeds the amount of coverage. 
The Contractor shall furnish immediately to the Government copies of all pertinent papers received hy the Gon- 
tractor. Lf the amount of the liability claimed exceeds the amount of coverage, the Contractor shall authorize 
representatives of the Gavernment to collaborate with counsel for the insurance carrier, if any, in settling or 
defending such claim. If the liability is not insured or covered by bond, the Contractor shall, if required by 
the Government, authorize representatives of the Government to settle or defend any such claim and to repre- 
sent ibe Contractor in or take charge of any litigation in connection therewith; provided, however, that the 
Contractor may, at its own expense, he associated with the representatives of the Covernment in the settle- 
went or defense of amy such claim or litigation. 


23, AUTHORIZATION AND CONSEN'T.—-Phe Government hereby gives its authorization and consent for atl 
wse and manufacture of any patented invention in the performance of this ‘contrast or any part hereof or any 
amendment herete or any subcontract hereunder ¢including any lower-tiey subcontract). 


9% QUALITY CONTROL SPECIFICATION.-—Except as otherwise fo in this contract, the ‘:ontractor's 
system of quality contro! during the performance of this contract shall be in accordance with the provisions 
Military Specification MIL-Q-5928, as in effect on the date of this contract, incorporated herein by referenve, un- 


jess this contract is one of the types specified in paragraph 1.2 of said specification. 


24. REPORTING OF ROYALTIES. — Fhe provisions of this clause shall be applicable only @ the amount of 
the ¢ontract is in excess of $50,000. 


(a) The Contractor shall report in writing (in quadruplicate} to the Contracting Officer as soon as practi- 
erable after execution of this contract whether or not any royalties in cxedss of $250 have been paid: of are to be 
naid by the Contractor directly to any person or frm in connection with the performance of thie enntract. If 
royalties in excess of $250 have been paid or are to he paid to any person or firm, the report shall include the 
following items of information with respect to such royaltics (including the initial $250): : 

iL) The: name and addrass of pach, licensor to whore royalties in excess of $256 have been paid or are to 
be paid, 


{2) The patent. numbers, patent application ser.al numbers (with filing dates), or other identification of the 
hasta fur such royalties, ; 


(3) The manner of computing the royalties consisting of (i) a brief identification of gach royalty bearing 
unit or process, (ii) the total amount of royalties, and (iii) the percentage rate or dollara cents amount 9 
royalties on each such unit or process, provided that if the royalties cannot be computed in terma of units oF 
dollars and cents value, then other data showing the manner in which the Contractor compubes thé royalties. 


tb) In lieu of furnidhing a report under paragraph (a}, the Contractor may. furnish a ingle, complica ved 
report for each accounting period of the Contractor during which the Contractor has contracts with the Govertr- 
ment, provided the Contractor has requested and obtained the prior written approval of the Chief, Patents Di 
vision, Office of the Judge Advocate Cienetal, Such consolidated report shaJl be furnished, whes the tarnishing 
thereof has been approved, in the sumber of copies as approved, as soon as practicable afte? the close of the 
accounting period covered py the report. Such consolidated report shall be made in accordate with Contractot’s 
established accounting prac ice and shall include, for the accounting period, the total amount oF toyalties accruin 

to each licensor at a rate in excess of $1,000 per annum on the Contractor’s over-all business, tog ther with i 
the name and address of éach such licensor, (ii) the patent numbers, patent application serial numbers towith fil- 
ing dates), or other identification of the basis for such royalties, (iii) a brief description of the subject matter 
of the license under which royalties are eharged, (fv) the percentage rate or unit amount, or if the payalties do 
vot raoorue by rate or unit amauat, such other data showing the manner by which the reyalties acarve to preg ¥: 

: : aay. 


7 


end (v) an estimate or approximetion (without detailed accounting) of the pextion of sweh rayaliies that 
attributable to Bover une eputracts. The Contractor shall, if requested by the Government, furaish at Govert- 
ment expense a more detailed allocation of such royalty paynaenta attributable to Government comtracts 
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.(o), In the event. that the Contragter raquogts writhen appzow} te eS ean oe nao}! fad reporie Lan para 
graph (&) above; the Shot Palen * DE vikion ‘Ofiiee of ane Judge. pe age pos oe ar 
request, and furnish to eae a date er at whether. oF. not t eens ig. ap oa 

ing any such approval, the Coniwecting I bave ghe xzight, to "| 19k ANY. 8 

repert as.te aceuracy or completeness: ay ask.fon pdiitional informa ony coe 8 im aoe 

& eony of such leitar of approval to the. persneey cer administering. thia nae 


(dy , After’ spi (80% ) of amount of thi éontra¢ time to’ time athend 

aie 2 ek Sai a, ant. of clap dou Gee tig prs Oy es Mae ee smourt o or na A 2 
ever a el 4 ve, beer eet a age resetyg | ae ayice Thread eh ained 
ac fice? the oe r by ay hs 
ie ate r a on ‘ e. pire ee reptewt to, furn} e rap ¢ inst th ree yi edi that no anit 
aha Fram payment toh ey oo éd in this pa ( n raph ontraeting 
cer suai fa we wi iia ue yas ot been. furn is at fer r ge requ my mle (c) ma in» naa Da i) 
e whter making written, 0 é Q Tepor ter ov! of puragre: 
of this clause; am rethen agh ext pepe cee Dies er may ye. aise on trig iF pee et oh bi 
witield. in th see md, manner rshove rovided a repart call 19d to = ele ting 1 iamtatostory 
ivialony, a “has 34 venue ren a ie ficer 
- 


ptt, calod ea tien mph ig agh Fag agein ypites eds e angering 
o8 hall, -be en wader aragraph when piv utes nt & bar = 
ed nee other ae of this brite The withhold@n g of any st apesltad BU Sear aTAETOpN, ae 


r 
tact Contractor shall not be construed ps & waiver of any right. accruing to the Government under this: con- 
trac 


“95. MILITARY: BECURITY BE UIREMENTS. (a). The provisions of this eS shall ly.to the extent. that 
ragt. invalvea access to, ir orpiation elnebificd a onnaen teh: including “Confidential—Modified Handling 


t 
Pee zed” or higher: 


“(by _ Fhe Govertment shail hottty the Contractor of the sccirity elesstification ‘of this ventraat and the elements 
thereof, and of avi” st suber. revisions’ An such security classification, by the ‘tse of & Eecerity Requirements 
e 1 


{c) To the extent the Government has indicated as of the date of this contract or thereafter indicates rhe 
clddsifieatinw: taider this! coiitedct as itovided In paragraph (b) above, the Contactor shall saferuird alF aisssified 
elernenta of this contract and shall provide and maintain a syaten of pecurity controls within its own organization 
dea aioe ts with the: requirements. oft. ; 


gh) The. Beery ‘Agreamant ( (DD: F ay 4At), ne including the Paversment of Defense. Industrial Security Manuil 
for Sa f yd, In te ig con and any modi ideation to 
fu Satagsag te Ae purpose ingame Aten WW ifanuat t 1 t pave Gi thin ont Fi parlinne: and : ta Sect 


i 4) any: amendments to. said Manual. made after the date of this contract, netice of which has been fur- 
na to the Contractor by thd Security Office of the Military Department held secure. Lar vaneaian over thr 
& Fp ears eg Pel atepebe tye er eran 


iiectng Mil of tha Military, a i ent having security ae over ihe facility i representatives 

ot! Me ¢ Miltary D warts ye the nig ht to. i reasonable inte vel the procedures, 

gthatls, and facilities tod pent bane ator in imply ying with th na tar retfiiremen 4 Ader j gnls ¢9 “bontte oy the 
the, ver ate thre Ae ¥ bregentatives, dpi termine t fs not, comp) ving. wt 


i re act € actor shaj] be infor *A te a the Seour 
bie Sas ca et “OF he leat ian ta’ Hoy tage sora to oe a PY nae with ech “hee 
ey) 


(ey ft, subsequent to- the date of: this ‘eohtravt, the: securtt cldssifientions tr neeurity: requtrerécits under this 
ebhitraét ‘are chatiged by the Governtyent as! wvided in this clause, and Wf such henge catiwed ain increase’ tr 
oa, ‘in the éd mated cost: of se tig this coftract, the estimated cost and fall be ‘eeceh fee a te the extetit 

opriate, be subject to an equitable adjustinént.. Any such ‘equitable edjustinent shal ished ‘in in “the 
sey Y set forth in the “Ghanges” clause in’ this contract. ais 


-(f) The ponerecty agrees to insert, in’ all :sitheonbracts hereunder which involve meiner to fie weed informe 

tin, ptovistins which shall conform’ substantially to the Yangu guage of this ElAee, {nelud 

bit excludihg paragraph fe) of this clause, The Contractor may: ‘insert in Ne hr aubes ee bate any sueh 

mibcontfact entered into theretinder Zev, contain, in lieu: of Pareyeph (e) of ‘this nasties, provisions: egal pee 

mit equitable adjustments to be madé dontr he setiniated cost and: fixe of ¢ “ole 
fas appropriate to the type of subcontract involved) on atcotint os chatiges in necttrity clatoifcations 

ee made under the provisions of ‘this clause subsequent ‘bo ‘the ‘dat 


:ji¢p) The Cuneaetar abso . eerees that % shall determine that any subconiractor. proposed byt for the:tynnishing 
of ot supple and services. which: will involve gceess to classified information in the: Contractor's custody has 
Sineotfed Paform ee faellity security aoREeT: whieh is still in-effect, prlor to beieg seconded access vee 

¢ as | rs hiere 


: a es 
WALSH: HEALEY PayBLIC “CONTRACTS “ACT. —If: this conitt ict 4s ne “thie mart eorfarn! sting 
ratoehile, BapAlies i¥ticles, or iF eguipaieht in an amount whith sree ae qe ay amis antl Te: rahe 
shbyedt to t alsh-Heale ie Contracts Act, as amended (41 hereby 
porated by refererice all “representations and ‘stipulations tequited ' i cain Ket aaa 1 ations issuéd’ tebe 
whdér ‘by the af the Beer abot sirh represetitations ahd s lations being? sub a Me a Aree raf niga 8 
interpietattont of the Secretary’ of Labor wi ich dre now: or may ‘heteattet bé th eff ers 
20... GRATUITIES, (a) The ahgiomadanh rie cy wien nptice to te the ¢ Co piasetor, jie ie the right of 
tthe Gonmactor to proceed under this oo found, after nobide aad Rearing, b Seretary- oF. 
duly. puthgrized zepresentative,. that ate nies ‘as form of entertainment, @lfia, or, ginerwise) were aoffér 
or given by the Contractor, or any agent reapresentative of the i peaeurh in ti) pa cer or one loyee of the 
Government with’ & view 2éward séedring ‘a contract or securtay favorable ¢reatment with respect to the award- 
‘or amending, or the making of: at ‘peterminntlons with. meaner tov.the, performing, af suck -cantract) pro- 


vided uit the, sipmyarved Ber Amuea Eat ZN MORN Acct Rte SUUBPSRYUO TOUDsoNED 
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(h) In the event this contract is terminated as provided in paragraph (a) hereof, the Government shall be 
entitled (i) to pursue the same remedies against the Contractor as it could pursue in the event of a breach of the 
contract by the Contractor, and (ii) as eB penalty in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the Secretary or his duly authorized representative) 
which shall be not less than three nor more than ten tines the costs incurred by the Contractor in providing any 
auch gratuities to any such officer or employee. 


(es) ‘The rights and remedies of the Government previded in this clause shall not be exclusive and are in ad- 
Aition to any other rights and remedies provided by law or under this contract. 


98. DELAY IN DELIVERY OF DATA, (a) It is understood that the efficient use by the Government of 
the supplies called for hereunder requires that the data called for hereunder be delivered not later than the time 
or respective times herein specified. If such data is not delivered at said time or times, the Government may at 
its election, so long as such data remains undclivered, unless the delay in delivery thereof arises out of causes 
beyond the control and without the fault or negligence of the Contractor within the meaning of the clause hereof 
entitled “Excusable Delays,” withhold payment to the Contractor for any of the amounts then due, refuse 
approval of the Contracter’s vouchers and refuse to accept further deliveries hereunder from the Contractor or 
take any other action authorized by law or regulation now or hereafter in effect including termination of the 
contract for default to the extent and in the manner authorized by said clause, and may take any or all of the 
foregoing actions separately or in combination. 


(lb) The provisions of this clause shall only be applicable to technical data, such as handbooks, service 
manuals, or other information necessary for the proper maintenance or servicing of the end items called for herein. 


29. SUPERSEDING SPECIFICATIONS, All references in any Government specification incorporated herein 
to other Government specifications shall be deemed to include ail specifications supplementary te or superseding 
the specifications so referred to, to the extent that such supplementary or superseding specifications are in effect 
ut the date of Contractor's latest quotation, if the Contractor was furnished or otherwise notified of the existence 
of such supplementary or superseding specification at the time of said quotation. 


30. NOTICE TO THE GOVERNMENT OF LABOR DISPUTES. Whenever the Contractor has knowledge 
that any actual or potential labor dispute is delaying or threatens to delay the timely performance of this contract, 
the Contractor shall immediately give notice thereof, including all relevant information with respect thereto, to 
the Contracting Officer. 


31. SHIPMENTS. (a) Unless otherwise provided in this contract or unless the Contracting Officer acting 
under the “Changes” clause hereof directs ia writing otherwise, all supplies to be furnished under this contract 
shall bé delivered f.o.b. carrier's equipment at the plant or plants at which swch supplies are to be finally in- 
spected and accepted, or if the facilities for shipment by carriez’s equipment are not available at the Gontractor’s 
plant, f.o.b. the point or points nearest thereto that carrier service is available. When the carricr’s equipment is 
rail, any shipment occupying sufficient space. in a railroad car to constitute a carload shipment subject to 
carload freight rates shall be properly and adequately loaded in freight cars by the Contractor, and any shipment 
subject to less-than-carload freight 1ates shall be delivered by the Contractor into the carriet’a possession at 
the Contractor’s plant, or at the point or points nearest thereto at which delivery can be affectod. 


(bp) Whenever it is provided in this contract that supplies shall be delivered f.0.b. specified destinations, 
such supplies shall be shipped direct by the Contractor :o the specified destinations on commercial bills of lading, 
at the expense of the Contractor. Provided, however, that nothing contained herein shall preclude reimbursement 
af the Contraetor by the Government of any such transportation expenses if this is a cost-reimbursement type 
contract. —o% 


{ec} Notwithstanding other provisions of this contract, shipments made under cost reimbursement contracts 
which do not exceed (1) 1000 pounds if shipped by ralt, truck, or freteht farwarder, or (ii) 100 pounds if shipped 
by railway express, or (iii) 50 pounds if shipped by commercial alr, shal be made hy commercial Wille of 
lading, charges to destination(s) paid by the Contractor. 


(d) If the Contracting Officer directs in writing that any of the supplies to be furnished. hereunder be de- 
livered to a cacrier for shipment fom a point other than specified in this contract, equitable adjustment shalk be 
made in tha contract price in the papneyr provided in the general provisions ef this contract entitled “Changen” 


(e) Shipping Instructions. If not otherwise provided herein, names of consignees of ail supplies to be 
delivered by the Contractor hereunder will be furnished in writing by the Contracting Officer at a later date. 
Request therefor shall be made to such address as the Contracting Officer may direct, not, later than thirty 
(30) days prior to the date on which any of the articles are ready for shipment. 


(f) Routing Instructions. If not otherwise provided herein and deliveries are other than f.o.b. specified 
destinations, Government routing instructions will be furnished to the Contractor in writting by the Contracting 
Officer at a later date. Lf the Government routing instructions have not deen received b e Contractor thirty 
(30) days prior te date on which any of the articles are anticipated to be ready for shipment, request therefor 
shall farmediately be made to the cognizant transportation activity specified heretn. ; : 


(ge) Netice of Bhinments. At the time of delivery of ary shipment of. supplies to a carrier for transporta: 
tion, the Coniractor shall give prepaid notice of shipment to the consignee establishment, and to such other 
persons or Insia!lations designated by the Contracting Officer, in accordance with instructions of the Contracting 
Officer. if such instructions have aot been received by the Contractor at least 24 howra prior te such delivery. to 
a carrier, the Contracter shall requast instructions fram the Contracting Offices coweerning the notice ef i 
ment to be given. re : ; hohe 

(h) Computation of Delivery Time. For the purpose of determining the fulfillment of this contract so far 
pe dolivery dates are concerned, in the event the delivery point or points are not the same as the point or points 
of destination, the time of delivery of the supplies shal be the date of delivery to the carrier ready for Shipment 


tp destination. 

froy tt . [7b 5 1 5 3 teas - Boe ‘ 
G) Shipments by the Government. Unless this is a cost-reimbursement type contract, any articles, supplies 

or other items to be delivered by the Government to the Contractor shall, unless otherwise provided herein, be 

delivered to the Contractor f.o.b. carrier’s equipment at the plant or plants af the Contractor designated, or if 

facilities for shipment by carviex’s equipment are not available at the Contractor’s plant ox plants, f.0.5. the point 

or points nearest thereto that carrjer’s equipment is available, 
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) whore the. contract provides bag ingpectiog and acagptance shall be accomplished at a subcontractor’s 
seca te buch abeenitatlobe ay, MRG(IEGET eprom Avrepe pergeraphs, (0) and (Esha, aval 
a e to such subcontractor TOV. n paid subcontract. Su ractors: 1g. Instructions, J gut 
y aly durnishe 1 dha fe requested.from the Behe Cornet si eee Nat tne he 
Pe st et Oe RD Cat : ie Ata i ene cas a cs 2 fe a tee 
82, OVERTIME AND ‘DIFFERENTIAL WAGE COMPENSATION. Except as otherwise provided in this con- 
traced the gost of differential wage or overtime will be allowed as an item of cost hereunder onl _to the extent 


approved in writing by the Contracting Officer. Cost of overtime shall mean the entire edat thered ‘inelnding both 
the strateht time hase and preminm thereof. : —— is BAS 
; tery 2 a? neo an + ‘ fa 


1 vi rx am 


at’ ey porte a ALLOCATIONS eit ite eae ee ro ete erro in the Tape big use 
ol materials required for the perfa t) la contract, ta comply. 7 @  aDpper rules 
cy Woalations af" the Business. and Deranas Services Adminiateation, ingluding Betanse Materials alan rege. 
ie Ons. +a) > fy bee ac mete , ‘ t ia) Ua . aa a ea i ane Sih res a ERS 
Gress SoMa oti ee och ee . ot ee Re Ae eR eR ee Sy 
: RGOTIATION.-da) To the extent r by. law, this eoatract 4s: subject to the Renegotigtion Act 
of 158 Tbr 824. Cone, 68 Stat. 7) as amended (P.L. 764, 83d Cong., 68 Stat. 1116; P. L. 216, ath Cong. 69 Stat, 
437), and to any subse of Congtess providing for the nenceotston of contietts. Nothing contained in thie 
clave shall impose any renegotiation tigad n with respect to this contract of stiy subctntract hereunder whlch J 


i te i 


nok i age by an aet of Congress heretofore enacted. Subject to the foregoing this contract shall’ ‘he 
deersed: to contain all the provistons required by Section 104 ¢ eb ihe Renegetnttin Act of 1961, und by dny such other 
act, without subsequent contract amendment sf calty incorporati such _provisioris. 7 aka 


contracts Advert fined in section ‘f08¢ of the Renegotiation Act of 


ht act 
providing for the renegotiation of contracts. t 


(by The Contractor agrees to insert the provisiotis of this clause, including this paragr. b), in all aub- 
tae is B 5 161 r So teeget fact of 


rin any. 


45, GOVERNMENT BIL. OF ARNG: When it is provided in this. contract that. the supplies ‘shall be de- 
liveted other than f.o.b. specified nation, 8 ent(s) will,ke made on a Government. of Lading.: The 
required number of such sv ger | Bills of Lading will be. suraianed to the Contpactor by the cognizant tranp- 
portation activity. The Contractor shall acknowledge receipt of these Government Bills of Lading in the manner 
Bowe As shipments are made, the Centractor shall prepare and distribute the applicable Government 

ills of Lading in accordance with AMG Form 232, “Instructions for Completing U. Si Government Bills of wore 
The Contractor also agrees thab Government Bills of Lading in excess of the Tequiremants of thid contract -wifl 
be returned to the cognizant transportation activity within a réasonable tlme after final shipment. 


58. FINANCIAL STATUS REPORT OF GONTRACT. (a), On or before the thirtieth day of the month follow, 
ing the end of each calendar quarter or fiscal quarter af the contractor, until the performance. of woxk under 
this ‘contract is completed, the. contractar shal] submit to the contracting officer, on forms furnished by the consnact- 
ing officer, a report of the financial] status of the contract, as ef the end of such quarter. Such form, may require, 
with respeet to each item of work under this contract, the information called for by DD Form 1007, 1 September 
1967, ar by an armended or substitute form calling for substantially the same information. The contracting officer 
may extend the time for dling said report for a periad .not to exceed ten working days. In. addition to the 
quartexly report, required pursuant to this clause, the contracting officer may raquire in. writing one report of auch 
a natura from the contyactor, as of the end af a month. . : . 


.. (b)  Thid clause does not modify the obligations of the contracton wader thé, clause of this cantenet entitled 
Cae ation “of Cost”); however, if the contractor so designates on the report, imformation required in copneetian 
with notifications required by such clause may be furnished through the report required by. this, Sa, bait. 
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af the resnonse period and. upon written request, deliver te the Contracting Officer such duly executed insuruments 
iprennred by the Government; as are deemed necessary io vest in the Government the Contractor’s eptive pugh.. 
tithe, and interest in such Invention and the application, iubject to the reservation ag gpecffied in (A) (iN) ‘ahave: 


and : ; 


(wv) The Contractor shall deliver to the Contracting Officer duly executed instruments fuliy confirmatory 
af any license rights herein agreed to be granted to the Government. 


(e) The Contractor, or those other than the Government deriving rights from the Contractor. shalt hate 
the exclusive rights to file applications on Subject Inventions in each foreign country within: 


fi) Nine months from the date a ecrresponding United Stetes applieation ts filed; 


{ii} Six months from the date permiasion is granted to file foreign applications where such filing hac 
been prohibited for security reasons; or . 


fbi) Sueh longer period as may be appteved by the Contracting Officer. The Contractor shal, upon writ- 
ten request of the Contracting Officer. convey to the Government the Contractor’s entire right, title, and’ {n- 
terest in each Subject Invention in each foreign country in which an application has not been filed within the 
time ahove specified, subject to the reservation of a non-exclusive and royalty-free Tieense te the Contractor to- 
gether with the right of the Contractor to grant sublicenses, which license and rigit shall be assignabie te the 
successor of that part of the Contractor’s business to which the Subfect Iavention pertains. 


1 


if) Tf the Contractor fails to deliver to the Contracting Officer the interim reports required by (c)(i1} above, 
or fails to furnish the written disclosares for all Subject Inventions required by (c)(i} ahove shown to be dec 
tn aceordance with any interim report delivered under (c)(ii) or otherwise known to be umreported, there shal! 
be withheld from payment until the Contractor shall have corrected such failures either ten per cent (1007) of the 
amownt of this contract, ax from time to time amended. or five thousand dollars ($5,000), whichever is less. 
After payment of eighty per cent (80%) of the amount of this contract, as from time to time amended, payment 
shall be withheld until a reserve of either tem per cent (19%) of such amount, or five thousand dollars ($6,000). 
whirbhever ia less. shall have been set aside, such reserve or belance thereef to be retained untfl tne Contractor 
shail have furnished to the Contracting Officer: 


ii) The final report required by (¢) (iii) above; 


(i) Written disclosures for all Subject Inventions required by (c)(i) above which are shown to be due in 
secordance with interim reports deiivered under (¢}(1i) above or in accordance with such final reports or are 
otherwise known to be unreported; and 


Git) Phe information as to any subcontractor required by (h) below. The maximum amount which may 
he withheld under this paragraph (f) shall not exceed ten per cent (10%) of the amount of this ecntract or five 
thonsand dollara (31.000), whichever is less, and no amount shall be withheld under this paragraph (f) when the 
amount specified by this paragraph (f) is being withheld under other provisions of this contract. ‘The with- 
holding of any amount or subsequent payment thereof to the Contractor shaji not be construed as & watver of 
any rights accruing to the Government under this contract. This paragraph (f) shall mot be conrbraed aa re- 
quiring the Contractor to withhold any amounts from 4 subcontractor to enforce compliance with thea patant pro 
visions of a subcontract. 


(g: The Contractar shall exert all reasonable effort in negotiating for the inclusion of this Patent Rights 
clause in any subcontract hereunder of three thousand dollars ($3,000) or more having experimental, development- 
al, or research work as one of its purpeses. In the event of refusai by a subcentractor to accept the Patent 
Righta clause, the Contractor shall not procced with the subcontract without written authorization of the Con- 
tracting Officer, and upon obtaining such authorization. shal! cooperate with the Government in the negotiation 
with such subcontractor of an acceptable patent rights clause; provided, however, that the Contractor shall in 
any event require the subcontractor to grant to the Government patent rights under Subject Inventions of no 
less scape and on no less favorable terms than those which the Contractor has under stich subcontracts, except 
that in no event shal! the gubcontrector be required to grant to the Government patent rights in excess of those 
herein agreed to be granted to the Government by the Contracter. yo 


(hy ‘Lhe Contractor shall, at the earliest practicate date, notify the Contracting Officer in writing of any 
eiheontract containing a patent rights clause, furnish the Contracting Officer a copy of such clause, and notify 
the Contracting Officer whe: such subcontract is completed. {1 Is understood that with respect to such subcontract 
vlause, the Government is a third party beneficiary; und the Contractor hereby assigns to the Government ali the 
rights that the Contractor would have to enforce the subcontractor’s obligations for the benefit of the Govern- 
ment with respect to Subject Inventions. The Contractor ahall not be obligated. to enforce the agrecments of arly 
subaontractor hereunder relating to Subject Inventions. . 


Gj) When the Contracter shows that it has been delayed in the performance, of thas contract sy reasaa, of 
its Imabitily co obtain in accordance with (4) shove a suitable patent rights clagge from @ qualified stusbcontrar- 
tor for any item om service required under this contract for which the Contractor itself does not. have available 
facilities or qualified personnel, tae Contractor's delivery dates shall be extended for a period of time equal to 
the duration of sach delay; and, upon request of the Contractor, the Contracting Officer shall dotermine te what 
extent. if any. an additional extension of the delivery dales and an increase in contract prices based upon addi- 
fional costs incurred by such delay are proper under the circumstances; and the contraet shall ba modified aecord- 
ingly. If the Contractor, after exerting all reasunable effort. is unable to obtain a qualified subconttacter as HX 
forth above, the Contractor may submit io the Contracting Ullicer a written request for waiter or modification -of 
the requirement that a suitable patent rights clause be included in the subcontract. Such request skull specifically 
state that the Contractor has used all reasonable effort te ubtain such qualified subcontractor, and shall cite the 
waiver or termination provisinn hereinafter set Forth. [f. within thirty-five (85) days after the date of receipt 
of such request for a waiver or modifieation of said requirement, the Contracting Mificer shall fail to deny in 
writing such reques:, the requirement shall be deemed to have been waived by the Government. If within such 
period the Contractor shall receive a written denial of such request by the Contracting Officer, this contract shall 
thereupon avtumaticelly terminate and the rights and obligations of the parties shall be governed by the pro- 
wisions of the clause of this eontraet providing for termimation for the convenience of the Government. 


PARO No. 9-4 9 8 AChR. & A a A 
MACP 71.591, 23 Dec SS  conticnsac’ +} MCF i 3 if a 4 


bits ; ; 
Approved For Release 2002/08/07 : CIA-RDP81B00878R000100060028-0 


Approved For Release 2002/08/07 : CIA-RDP81B00878R000100060028-0 


os s 
ede 


web 2 “wo : . ‘y sj 
ia} + patPENT RIGHTS.—(a) As used in this clause, the following terms sh P have the meanings set forth 
below: 
(i) The term ‘Subject Invention” means any invention, improvement or discovery (whether or not patent- 

able) conceived or first actually reduced to practice either— 

(A) In the performance of the experimental, developmental, or research work called for or taquired un- 
der this contract; or io. 

(B) In the performance of any experimental, developmental, or research work relating to the subject 
matter of this contract which was done upon an understanding in writing that a contract would, be awarded; 
provided that the term “Subject Invention” shell net include any imvention which is specifically identified and 
listed in the Schedule for the purpose of exchiding it from the license granted by this clause, are 


Gi) The term “Technica! Personnel” means any person employed by or working under contract with the 
Contractor (other than a subcontractor whose responsibilities with reapect to rights accraing to the Government. 
fin. inventions arising under subcontracts are set forth in (g), (bh), and {i) below) who, by reason of ‘the nature 
of his duties in connection with the performance of this contract, would reasonably be expected to make tyvent 
tions. is . nite A ees 

_ (ii) The terma “subcontract” and “subcontractor” means amy subcontract oF subcontractor of the Gor 
tractor, and arly lower-tier subcontract or subcontractor under this contract. . . ee ee ea 


4b) (1) The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, Don- 
transferable, and royalty-free license to practice, and cause Lo be practiced by or. for the: United States. Govern 
ment, throughout the world, each Subject Invention in the manufacture, use and disposition according to law, 
of any article ur material, and in the use of any method. No license granted herein shall convey any right to 
the Gavernment to manufacture, have manufactured, or use any Subject Invention for the purpese of providing 
services or supplies to the general public in competition with the Contractor or the Cormtraetor’s commercial 
licensees in the licensed fields. . eet . Desh Bee TA ant 


(2) With respect to: a ; 
Gi) Any Subject Invention made by other thew Technical Personnel; 


(ii) Any Subject Invention conceived prior to, but firat, actually reduced to practice in the course of, any 
of the experimental, developmental, or research work specified in (a) (i) above; and le Seek ae 


(iii) The praetice of any Subject Invention in forcign countries; the obligation of the Contractor ‘to 
grant a license as provided in (b)} 1) above, to convey title as provided in (d)(@i)(B)_or (d) {iv} Rélow, an§ to 
convey foreign rights as provided in [e) below, shall be limited to fhe uxtent of the Contractor's right to grant 
the sam: without incurring any obligation to pay royalties or other eampernsation to others sdlely an account’ 
gaid grant. Nothing contained in this Patent Rights clause shall be deemed to grant any licensé onder Any inven- 
tion other than 2 Subject Invention. P : , ‘ 


{*) The Contractor shall furnish to the Oontracting Officer the. following information and: reports ¢oredrm 
ing Subject Inventions which reasonably appear to be patentable: 


& 


© (i) A, written disclosure promptly after conception or first eatual reduction to practice of each wach In- 
vention together with a writlen statement specifying whether or not @ United, States patent applieation claim 
ing the Invention has been or will be filed by or on behalf of the Contractor; . ie ee 


(ji) Interim reports, at least evary twelve months. commencing with the date of this gonttact, ye 
to at at. 


t 


ing ail such Inventions eonceived or first actually rednuecd to practite more than three months prior : 


of the sere and not listed on a prior interim report, or certifying that there are no such unrépotted Inver, 
tions; an : . + ey 


(iii) Prior to final settlement of this contract, a final report listing all such Inventions ingluding all those, 
previously listed in interim reports. " 5 : Sa os cs 


a 


: (di) In connection with each Subject Invention referred to in (c)(i) above, the Contractor shall do the fol- 
owing: = 
(i) If the Contractor specifies that a United States patent application claiming such Invention will. be 
filed, the Contractor shall tile or cause to be filed such application in due form and tithe; however, Tf ‘the ‘Con- 
wraeten, aftor having specified that .sach an application would be fired, déeides not to file or Cause to Be ile waid 
application, the Contractor shalt so notify the Contracting Officer at: the earHest practicable date and in ‘any. event, 
not iater than eight months after first publication, public use of Sale 8 gt OEE Oa . Seeiaae eee 
“ 1) Lf the Contractor specifies that a ‘United States patent application claiming \aueb invention ; bas m0 
been filed aud will not be filed (or having specified that such an app ication..wil} be filed ythepeafter, mobifiga. ; 
Contracting ‘Officer to the contrary), the Contractor shall: - Gin Bekicto aedige paces Skah SRO aes ape ee 
'* (AY Inform the Contracting Officer in writing at the carliest practicable date of any publication of 
auch Invention made by or known to the Contractor ory where applidable, bf any contemplated publication by the 
Gentracter, stating the date and identity of sach publication or eentemplated: publications and “ Pee ee 
ante (B) Convey to-the Government the Contractor’s entire right; titld, and interest” in soch ravenito 3 By 
delivering to the Contracting Officer upon. written Tequest such duly executed ‘instruménts (preparéd by trig Gov, 
emment): of assignment and application, and sueh other papers ‘Bs are -deemet!’ necessaty to vest -in thé. 
ment the Contractar’s tight, title, and’ interest’ afordsaid, and the ‘right “to apply far dnc prosecute patent 2 
eations covering such Invent throughout the world, subject, however, to the right of the Contractor specified 
itt (2) Below ‘to file forcign applications, and subject further to the. rqusrvation ef a mon-exdlasive ‘and wrayel 
free license to thé Contractor (and 6 its existing and future associated an affliated companies, if any, within 
the corporate structure ef which the ‘Contractor is a patt).which licénse stall be assignablt to the successor of that 
part of the Contractor’s business to which such Invention pertaing; 0. ha Le : 


(iii) The Contraetor shall furnish promptty to the Contracting -Offieer~ on ac tae ‘an: irrevocable power’ bf’ 
attorney to inspect. and make copies of each. United States patent application filed by or on behalf of the Con- 
tractor civering any such Invention; ; Es : 


(iv) In the event the Contractor, or those other than the Government deriving rights from the Contrac- 
ter,:elects not to continue prosecution of any such United States patent application Al 


ca ed by or on behalf of the 
Contractor, the Contractor shall se notify the Contracting Officer not less than ‘pixty days before the. expiration 


. L 
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FILING OF PATENT APPLICATIONS.-—(a) Before filing or causing to be filed a patent application 
disclos’ ng any subject matter of this contract, which subject matter is classified “Secret” or higher, the Con- 
tractor shall, citing the thirty (30) day provision below, transmit the proposed application to the Contracting 
Officer for determination whether, for reasuns of national security. such application should be placed under an 
order of secrecy or sealed in accordance with the provisions of °5 U.S. Code 181-188 or the issuance of a patent 
should he otherwise delayed under pertinent statutes or regulations; and the Contractor shall observe any in- 
structions of the Contracting Officer with respect to the manner of delivery of the patent application to the 
ULS. Patent Oflice for filing, but the Contractor shall not be denied the right to file such patent application. If 
the Contracting Officer shall not have given any such instructions within thirty (30) days from the date of mail- 
ing or other transmittal of the proposed application, the Contractor may file the application. 


(bo) The Contractor shall furnish to the Contracting Officer, at the time of or prior to the time when the 
Contractor files or causes to be filed a patent application disclusing any subject matter of this contract, which 
subject matter is classified “Confidential,” a copy of such application for determination whether, for veasons of 
national security, such application should Le placed under an order of secrecy or the issuance of a patent should 
be otherwise delayed under pertinent statutes or regulations. 


(c) In filing any patent application coming within the scope of this clause, the Contractor shall observe all 
applicable security regulations covering the transmission of classified subject matter. 


Ba % ; 4 ai Eis of # 


“Approved For Release 2002/08/07 : CIA- RDP81B00878R000100060028- 0 


Approved For Release! ddakidalo'h Stia RB pss B00878R000100060028-0 


RIGHTS IN DATA — UNLIMITED 


 ccieineenabition dekhahedemaat 


(a) The term "Subject Data" as used herein includes writings, sound 
recordings, pictorial reproductions, drawings or other graphical representations, 
and works of any similar nature (whether or not copyrighted) which are specified to 
be delivered under this contract. The term does not include financial reports, cost 
analyses and other information incidental to contract administration. 


(b) Subject to the proviso of (c) below, the Government may duplicate, 
use, and disclose in any manner and for any purpose whatsoever, and have others so 
do, all Subject Data delivered under this contract. 


{2} The Contractor agrees to and does hereby prant to the Government, and 
te its officers, agents, and employees acting within the scope of their cfficial 
duvies, a royaity~free, non-exclusive and irrevocable license tnroughout the world, 

weer DUDTISH, transiate, reproduce, deliver, perform, dispose of, and to authorize 
others so to do, all Subject “ata now or tereafter covered by copyright; provided 
that with respect to such Sub-ect Data net or) zinated ir the performance of this 
centrac. bus which is incorporated in tne work furnished under this co.tract such 
Vivanee ai ail Pe only to the cxvent that the ucitracier, its employees, or any 
de ivitiel or concern specif .caliy employed or acsiened oy the Contractor to 
omieirate and prepare such Deta under this contreet, now has, or prior to completion 
er final settlement of tris contract may acquire, the right £1 grant such license 
without becoming liable to pay compensatior to others soleiy vecause of such grant. 


'd) The Jontractor shall exert all reasonable effort tc advise the Contracting 
-aieoer, at ths time of delivery of the Subject Data furnished under this contract, 
o* 22) invasions of the right of privacy contained therein and of all portions of 
&..' besa copied from work not composed or produced in the performance of this 
contract and nat licensed under this clause. 

( ee be) The Sontractor shall rzport to the Contracting Officer, promptly and in 
“2 Gonale wriiten detail, each notice or claim of copyright infringement received 
yo DG vuerlractor with respect to all Subject Data delivered under this contract. 
(*) Notning contained in this clause shall imply a license to the Government 
uncer any patent or be construed as affectirr the scope of any license or other 


right otherwise granted to the Government uncer any patent. 


(g) The Cortractor shall not affix ar. restrictive markings upon any 
Subject Data, and if such markings are affixed, the Government shall have the 
right at any time to modify, remove, obliterate or ignore any such marking. 
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